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SECTION 1 (SOVIET) 


1 . USSR, Propaganda reflects Increased. Soviet interest In East-West trade : 
An I z vest la article and a Moscow home service broadcast attacked the pro- 
posed US bill for cutting off aid to countries shipping strategic mater- 
ials to the Soviet bloc as "dangerous to East-Nest peace." The bill was 
branded a "weapon In the hands of US imperialists, directed toward pre- 
paration of a new war," and "constituting open pressure by the US monop- 
olists on their Western European vassals." The broadcast added a plug 


for the World Peace Congress resolution calling for an international 


economic conference in Moscow before the end of the year. 



1 




Comment * Soviet phraseology attempts to conceal the Kremlin's con- 
cern over economic bans against the Soviet bloc while placing enphasis 
on the so-called encroachment on Western Europe's sovereignty. 


2. Second quarter results of 195 j State Plan : Results of the State 

! Economic Plan for the second quarter of 1951 were published in the Soviet 

! press on 4 August. Compared with the same period last year, gross value 

of output rose 16 percent, and productivity of labor increased ten per- 
cent. The spring crop sowing plan was described as having been overful- 
filled, , with the total 1951 sown area augmented by six million hectares 
| over that of 1950. The wheat area waB expanded by more than four million 

I hectares, and cotton by almost 400,000. It is claimed that in state and 

I cooperative trade, the population of the country sold 14 percent more at 

comparable prices than in the second quarter of 1950. Kolkhoz market 
j sales are also said to have ri sen in the second quarter of 1951 compared 

with the same period in 1950. I I 


Eleld Comment * Embassy Moscow observes that in format, timing and 
content, second quarter results parallel their first quarter predecessors 
and are similarly devoid of practically all "meaningful" data. The Em- 
bassy feels, however, that the trade data may have some significance in 
that the 14 peroent increase in state and cooperative Bales appears to 
be the lowest gain on record in the postwar period (1948 data lacking). 
The gain of 16 percent in gross industrial output may have been caused 
by reconversion, but the Embassy says that it is impossible to know 
whether the second quarter increase is due to rising military or civile 
ian production. 
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4* 30th Anniversary of Mongolian People 11 e Republics A celebration 

commemorating the 30th anniversary of the Mongolian revolution wae held 
in Ulan Bator on 9 July. In addition to the Soviet Ambassador Y. K. 
Prikhodov, the USSR was represented by an official delegation headed by 
M. P, Tarasov, (Deputy Chairman of the Presidium of the USSR Supreme 
Soviet and Chairman of the Presidium of the RSFSR Supreme Soviet). The 
group also included O. I. Tonkin, head of the first Far Eastern Section 
of the USSR Ministry of Foreign Affairs, and Tsyrempilon, the Chairman 
of the Council of Ministers of the Buryat- Mongolian ASSR. Other gov- 
ernmental delegations at the festivities included those from Communist 
China, North Korea, the German Democratic Republic, the Polish Republic, 
the Bulgarian Peopled Republic, and the Peopled Republic of Albania, 

Comment 8 She fact that two such prominent officials as Tarasov 
and Tunkin were sent to attend the Mongolian festivities reflects the 
deaire of the Soviet Government to lend an aura of prestige to one of 
its lesser known, but strategically, located Satellites. 


25X1 


EASTHIRN EUROPE. , 0ZECH0 StOY AKI A . Foreign Office protests Sudeten re- 
vision ist activity in West Germany ? The Czechoslovak Government has 
protested to US Embassy Prague against the alleged toleration of B hos- 
tile " ex-Sudeten activities in the US zone of Germany. The note re- 
views previous exchanges on the same subject dating back to 1947 which 
stress that US occupation authorities have condoned the formation of 
’'independent organizations, whose principal purpose is political activ- 
ity directed against the Czechoslovak Republic. " The note refers to 
a revival of "Hitlerite, Pan- German aggressive nationalism", US support 
of "German chauvinist milita rism", and U S promotion of "revisionist 
activities." 
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Cze choelovaW Nearly two million Sudeten Germane have been expelled from 
havfJeid f 6 *£ 0nd / f W ° rld War M * transferred Sudeten" 

plratlons were eroi^Md^* V®®* 0erfflan3r durin S which revisionist as- 
aesl stud e ^ f 3ed * Such expressions of irredentism have greatly 

Je Jf JrLf ™ ^ Communist regime in capitalizing on poplar fear 
to ranv^^f! aT ent “* havs P rovlded it with an issue around whiclT 

in Prague suggested' lriS^Q^rttot^J^T* 8 ' US * al3aeBador **«*» 
of such propaganda th» m? ord6r to reduce the effectiveness 

claim US eup^frt ci Wc^giSn^ 0 "" ‘ > " lola1 ^ «<- 

Cce 1 "i®” ' Itoll «“ "fitter to 

the rtallJTfVn^i ? ot *£ ied us Embassy Prague that effective 15 August 

;r ^ :?rsv° ? r ®* iei ® TO »m * «io«d. 

ODlovak border offiM^!. * a ° t,rml “f a hut uneucce eeful effort* by Czech- 
dlplI™+ 4 « officials to force the Italian Consul-General to open his 

In Milan, Italy. ° | — - acho9 ^P7ak i a tf m _h^ required to close its Consulate 


«uiW„5 rtM * 1,111 ”® th ® Kee *“» country to retain a Con. 
eulate in Bratielavn, a ueefnl obeervation poet on tlwltanube. 

7 ‘ ° f «"> Uranian 

ilbonien CaSc 5 J *!! ln effeot ' ““tlonallzed the 

0hnrch“n MWa STnkrT" the „ ter " a «* «“> “>®®um the Catholic 
Oatholic ChSch henceforth win SLit*I U T f 1C “ - “* Alban1 ®" 

ian Lpte.eX^hUc Pr !S^ 1 f 0 ‘“ “ at ‘he lane of the dlbL- 

dlng to tL diSatoi fi J l " C * tholl ° cUr & «ill bo trained acoor- 
wlll be o™d^?^ ?^L“of«Zr; • ? elstl “ s yltb the Church abroad 
tionalization deoroe the SfS 1 1 “h®”®® 1 ?- ln commenting on the na- 
Catholic olSgy “‘i*® 1 t!lat *®‘ ‘be ilbanian 

religion in £ S^£T5 * " ^ 


tho advent (^“ut^owj ““fjT' Si®"?”*® *5 fi 1 "® 1 ® *tarted with 
Church, Archbishop Pre waia ^ head of the Albanian Catholic 

in 1948 and was ranor*t«H f* 11 . Wa ® ®® n tenced to twenty years imprisonment 

l«t.« ”?."1h* 0 A S:!, dle ? !? ff 1 ®®” *» *® b ruary W9. *L 

100.000. f ornall tee the break wlt“thf YatU^.'' h ° *°* al '*l ,r0I1 "» t ® 1 r 

8 ‘ reetrlctloae on 

JiSiionalsj Embassy Belgrade c^iiders that the US program of 
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a program of te^icar traini^of °y2 0 aS r ° 7 f d th ** W9r ® 00mMaed with 
geate that a clause he adds? *? tt Y ^° elavo la the US. The Embassy sug- 
te^orary visits to JL ufh y \\e J ld MU whlch ^ permiT 

aid programs. In this manned Yugoslav nati° f “ tioafl Participating in 
out weakening existing visa regSatioLT tionals could be admitted with- 
states. The Embassy feels thJfthe US nationalB ° f Cominform 

nees to expose its cities To\l*tern enc ®? ra « e **°slav willing- 

recent requests for on- the- job tralni™. 1 *^ as evidenced by the regime's 
Embassy points out that there Is scholarships in the US. The 

selected by the regime would be eymSthetl 11 S li ^°° d that 3117 traiae e 

ujsssr^s:. th8 


would _ materlally traiain 6 £or TusoBlay national, 
assistance programs. Because pJes^Tus ff onomlc aad military 
trance of all Communists thn«« v. , S le e lela tion restricts the eL 

for TOch not .l^biTf^^. 8 ao, ‘ *» >* 
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SECTION 2 (EASTERN) 


A^^ attack ri'il , 

Z 5 X“ d £ EOF***’ 

rled Mat '«rd. imiuUaU^ y ° e j£g^^ 

srsws £J 

Iandjone *» £ ^rss:- *• “«w" ' ’teas' 

2 * t j Cabinet arir.p+„ ’ 

Jap!nSFS^^ The 

expression of sunnor* J Mch incl ^es a d e Ln?f£T POaal regardln g the 
the treaty. iSSS/^ ?° Vlet a * d Wt^T* 1 ?? 8 and an 
San Francisco until -I + Wlli not de cide whether to h Participation in 

°h 13 August! r LiAjL *^ St%d el ! £ation *> 

I [ 2t treaty now expected 

Japanese treat^^^th h&S displa F ed relatively littl 

seriously That, ^ the CUrre nt proposal n ™h f, interest in the 

reparations Euld^tT®^ had pre viousli indict V!u d not be taken very 
included in ZftTl be ^ r « e *nd that even^ ^ d thftt its <Unand for 
verity" the ^ negotiations,' 

S°sSe^e a °v e rnm^nt ■ ( 

Natlona l ®» Viet- • 

aged 20 to 4 5 W0 Jld El 1 ? ln Sai Son that henceforth 1 dJ £f- etiv » From the 
Consulate confirm^ 5u dssued exit visas & ~u , bb no Vietnamese males 
to Vietnamese who have 3 ^^ 8 ^^tive w in result^ Surete by the 

£ e £® ons legislation. Qn f rants under the Smith of visas 

Catholic diocese of* r, • u ^ Au ^ust two Vietnamese I™ - . J&mdt exchange of 
teund for the T ^r^^^^^S-St oppgd ^om the 

I ^ n E m ne e plane 
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Vi etnMese^aut hor i ties s iene d \ ^ + serie ® of ste P s the French- 
Viet Minh, and stems direct frSm h Mlitary effort against the 

for the "mobilization of all D 3 decree of 15 ^ Providing 

threatens to be far lore Spwte^ ThiS Step ' howe ^> 

The absolute authority of toe Irlnr^^ than W heretofo ^ taken, 

the F r ench-sanc tione d^Vi etnam High Conmissariat for Indochina and 

by the opportunity ^hlch^ ha^ " ernmen J has ' ** the past, been tempered 
political views at 2a ft £ t£T? t™?*? Vletnamese to Sprees thSr 

gather • C^or^ta^eSS^f ° r ° f lea ^ the “untry alSo- 
regarded by the Vietnamese as French J government which is widely 

go abroad, particularly for educati ^ 1 ° mina t ed ^ and denial of the right to 
feeling. This wil1 cause intense in- 

to the US, whose educational oonortunlH Lf th ® cas ® of Projected travel 
as the key to release from subSdimtiOn’ ^to^h/r^^^ b7 Vietna mese 
toward the US is held in virtually^ ^3 / r ? nch * This attitude 

Vietnam, and it is extremely dSful^th^th^iOt^ 01 ^ ° f n0n ^ oimnunist 

have curtailed contacts between i +« „ l- , Vietnara Government would 
strong pressure from the Frpnnh , . na . t ^'° na i s and the US except under 
French have manif tested their alar °+* 'i es ° numerous occasions the 
and have takanltapftl SStlS ° f Cl ° Ser U ^ iet — -lationa 


VJetnflmpB. alarma Vietnamese; Official 

by Minister for Associated State* t + S ° me em °ti°n" to the hint dropped 
"Civil war" in Vi^ J ^f?J^ t t S™“ u negotiations to end the 

a French Press Agency (AFP) broadcast fronTS? truce talks i according to 
circles in Saigon were Q uot3w ^g 0 "* French political 

4- in - a th LS 


“ as u^as 1 1 

Should not be takOn^SioOsl^!^' ^ * peri ' odiga l mijn dfig-out attempt whlc; 


the FreSl^T, 
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Intent has been denied by De Lattre, the recollection of French-Viet Mi nh 
negotiations in 1946 is still fresh in the minds of the Vietnamese, and 
even the remotest hint that the French may "sell them out" to the Viet 
Minh creates painful uncertainty in Vietnam. 


6* CHINA. Soviet and Chinese Communist Influence in Inner 


La assessed; 


(a) the Ministers of the Inner Mongolian regime were all Moscow- 
trained Mongols who spoke excellent Russian} however, 

(b) the Vice-Ministers were all Chinese, and it was the Chinese 
who exercised "actual control" over the areaj 

(c) there was no official Soviet representative in Wangyehmiao, nor 
were any Soviet troops or railway guards observed) however, 

(d) the study of Russian was compulsory in the area (for officials?), 
and many young Russians had been imported as teachers) 

(e) the Mongols wished to establish better rail connections with 
the USSR by extending the railway from Aershan to Manchuli or 
Hailar, but the Chinese Cormrunists would not permit work to be 
begun on the proposed line} and 

(f) the border with Outer Mongolia was "tightly closed," with no 


Bator (the capital 

of Outer Mongolia) . 






Comment: The Inner Mongolian Autonomous Region, a creation of the 
Peiping regime, adjoins Outer Mongolia and Communist China's Northeast, 
occupying a large slice of the area formerly known as Manchuria. Little 
information has c ome out of the area) | 

I ~1 There has long been speculation as to whether the 

Peiping regime would prove willing and able to prevent Outer Mongolian 
(and hence Soviet) annexation of Inner Mongolia » I 


I 1 as 1949 > the Peiping regime retained the superior position 

in the area. However, in the past two years there have been fragmentary 
reports of increased Soviet and Outer Mongolian activity in Inner Mongolia, 
and it is possible that the USSR has been steadily increasing its influence 
in the region. 
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7 . 


Communist adva nce Into Tibet reported ; The Indian press reports that 

(a) Chinese Communist forces are now only 150 miles east of Lhasa 
and have been identified near the Indian border; 

(b) Chinese Communist officials who have arrived at principal Ti- 
betan trading centers are "virtually in control" of adminis- 
trative machinery; and 


(c) the Dalai Lama and Chang Ching-wu (C ommunist nrintarv governor 
of Tibet) are about to ant^r Ihasa. I 


25X1 


Comment; Chinese Communist forces and officials are known to be moving 
into Tibet, but the extent of their advance is not clear. The Dalai Lama's 
apparent decision to accept Peiping's terms—which leave him with no sig- . 
nif leant authority — will facilitate the Communist advance. The Peiping re- 
gime is expected to be in effective control of Tibet by the end of 1952. 


gplitica! labor camp s proposed for Central-South China ; Labor canps 

i° r 4.? 0 iu7 ical P risoners wil1 so °n be in operation - throughout the Central- 
oouth China administrative region as a result of plans drawn up at a recent 
regional conference on "reform through labor," according to a 27 July commu- 
nist newspaper in Hong K 0 ng. The system, which will be decentralized at 
first with prisoners working on local projects, will lay the groundwork for 
the later use of prisoners on large-scale engineering projects. 


The US Consul General in Hong Kong remarks that the establishment of 
cr ® atin S a continuous demand for this type of labor would provide 
additional motive for an unending series of camp aign* to arrest counter- 
revolutionaries. r | 


a 

an 


C omment ; Indications of Chinese Communist intent to implement a labor . 
khis sort have been observed in an increasing number of reports 
alluding to a decrease in the number of death sentences and a concurrent 
increase in commutations of sentences to servitude for varying periods. 

his is among the first observations of intent to employ prisoners in South 
China; other reports concerned shipments of corvees northwards. The present 
development has long been expected. 


objects to Chinese Natio nalist conscription plans : The reported 

Chinese Nationalist intention to begin the conscription of 15,000 men on 
10 August is diametrically opposed to the recommendations of the Us Mili- 
tary Aid and Advisory Group (MAAG) and was announced without prior consul- 
tation with officials of that organization. General Chase, head of MAAG, 
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toid Chinese officials on several occasions that he opposed any increase 
in the armed forces at this time. The ECA mission to 

£ & 8tre r 9d that the iSland,e stralned econo^ c^no? bear 

, As a. compromise, US officials hope for a deferLntT JSf 
a part i a l I mplementati on of this conscription. 1 ™ m gr 0nlT 


f ective^W^nl i incident . P oints up the necessity for establishing ef- 
supported bv US aS > economic, and military control over the programs 
, by IT aid * Chinese Nationalist preoccupation with sovereign 
ations ? ol ^J ion of ^ his particular problem difficult. Consider- 

, e further complicate the problem, since the conscription 

ZlSS t ^. 8 already reeelTed the »'i *•«*«. anS Swd. 
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10 . 


gREA. jjaBHBtofe ta ke action against disease threat : A 3 August Pyongyang 

k f 336,000 persons have been vaccinated or L£S- 

ary 1951 a The^ 1 ^? 0X, cholera a ^d typhus in one province alone since Janu- 
. 951 \ These disease prevention, measures report edly are credited with 

2^.0 npr r*«v\+ I f 


2J»’ j x. . se dlaea3e Prevention, measures repox 
reducing the incidence of smallpox by 23.9 per cent. 


25X1 


and hSSS£hta D ^ th ^ St ^ ntev > the high incidence of eruptive typhus 
and hemorraghic smallpox among Communist troops and civilians was a matter 
of considerable concern to North Korean authorities. 


i 
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SECTION 3 (WESTERN) 


GERMANY » West German pre ss jDxpres 303 concern about Communist influence 
over East Sernan youW s Iff reportIniFtKe"'5 Fes-bTval 

now going on in East Berlin, many West German newspapers warn that the 
Communist youth rally should be viewed by the West as a 11 significant 
warning signal”, and express grave concern lest the Communists win German 
youth to their cause while West Germany does very little to arouse enthusiasm 
among its own youth for Western democratic ideals 0 Several newspapers 
publish the remark of a well-known news commentator that the influence the ocyi 
Communist regime is exerting on youth is "more damaging to German rsuni fi- 


cation than the entire People's Police". 


25X6 


2 . 


French fear avia tion gasoline shortage is imminent : A severe 

aviation gas shortage is "expected’ 'in’ France by October If the Abadan 
refinery shutdown continues The French are trying to borrow from SHAPE 
enough gas to tide them over, but they fear that they will not be successful 
after the freight airlift from 'Berlin is started,. They believe that the 
new Soviet blockade of Berlin's exports is timed to take the greatest 
possible advantage of the growing Western European sh ortage of aviation gas 
resulting from the Iranian dispute* | J 


25X1 


Comment ? The Abadan shutdown has deprived Western Europe of 31 per cent 
of its processed petroleum imports. Iran supplied only a slight portion of 
total French petroleum imports, but a relatively high proportion of this 
was aviation gasoline, and current stocks cannot be entirely replenished 
from domestic plants* There is no direct evidence of a connection between 
Soviet-inspired economic trouble in Berlin and developments in the Iranian 
oil dispute. 


. Further progress is m ade on export controls; Recent meetings of 
Western Powers participating JS^S^est TraSd . contVols have, in the opinion 
of the US delegation, led to "significant further progress toward parallel 
action" among all countries represented. More than 60 per cent of the 
critical items on which the US had previously been unable to obtain agree— 
* n ^ or a strict embargo (US List IA) have now been accepted, bringing 
to 90 per cent the total, number of items so far agreed to for embargo 
(US List I), In addition, "advantageous" proposals for handling quantitative 
controls and exceptions have been adopted, and further progress is likely 
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to be made by obtaining at least partial control over the remaining US 
List XA items. 

^ The US delegates were impressed, however, with the 11 very fira position", 
particularly of the UK and France, against a further extension of the embargo 
on basic industrial exports. These countries showed "grave concern 11 with 
their domestic political problems and rejected what they probably viewed 
- 3 a to impose its will for complete acceptance of List IA. 

Substantial further progress toward a general embargo on US 
List IA items is not indicated. Furthermore, the other participating 
countries have accepted less than 1*0 per cent of the 250 items on US Lists II 
and IXB, which were proposed for quantitative restrictions only although in 
practice the US denies them totally to the Soviet Orbit. 

Jj 10 ^ es ^ ern European countries are increasingly apprehensive over 
inflationary pressures, which some leaders are determined to combat in part 
by encouraging imports a These countries insist that they can obtain 
urgently needed Eastern products, such as coal, only by offering some 
^ ri ^ ca 7 items in exchange. Furthermore, the 'Western European 'countries are 
increasingly sensitive to US leadership and resentful of exceptions approved 
for individual nations. 25X1 



||LGg!M. Decline to e xport trade anticipated ; Belgiura-Luxembourg had a 
favorable Balance or trade in June for the first time in 1951, due to a fall 
in the value of imports and a rise in the export level to a postwar high. 
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Although the Belgian press welcomes the favorable balance of trade, it does 
not consider it a good sign. It believes the drop in imports foreshadows 
a decline in exports, and a general slackening of over-all economic activity. 
The embassy comments that although no details are available on the sectors 
affected by the drop in imports, it seems that the decline occurred primarily 
in imports of textile materials and vegetable products. Im ports of mineral 
products » particularly coal* showed an increase. 


Comment: Belgium-Luxembourg has had a slight yearly balance of trade 

deficit* Xs usual, both before and since World War II, some decline in over- 
all economic activity probably will be evident during the summer* Activity 
in the secondary industries, such as textiles, has fallen off considerably 
since the first of the year because of the lack of world demand. No improve- 
ment is likely until defense orders are under way and inventories are 
depleted. In view of the continued high value of mineral imports, no decline 
in the steel and metallurgical industries is foreseen at present* 

PORTUGAL. Heavy vote points up Salazar 8 s nation-wide prestige : The Supreme 

Court today handed down the official returns on the 22 July general elections, 
which confirmed the choice of General Francisco Craveiro Lopes as the eighth 
President of the Portuguese Republic* Although the number of abstentions 
and voided ballots was not published, the unopposed official candi date is 
estimated to have polled 80 per cent of the total national vote* 25X1 


Comment: The real victor in the elections was Premier Salazar* Previous 

successes at the polls had been generally attributed to the vote-getting 
appeal of the late President Carmona* The 80 per cent vote polled by the 
regime which, according to a pro -government newspaper, surprised even the 
most optimistic observers, indicates that Salazar^ party still enjoys a 
broad base of popular support* With his personal control of the party es- 
tablished beyond dispute, it is believed that Salazar may decide to deal 
severely with corrupt office-holders whose scandalous activities, widely 
publicized by the opposition during the presidential campaign, are said to 
have caused him considerable embarrassment. Lopes, who will take office 
on 9 August, visited Washington in 19h3* Reportedly favorably disposed toward 
the US, he recently said that the strengthening of relations with the US will 
continue to be a basic aim of Portugal ! s foreign policy* 

UNITED KINGDOM. US -UK disagreement over Far East policy seen as probable 


af te r K ore an armistice : US Embassy London predicts that British differences 

with the US over Far East policy, now held in check in order to preserve 
a united front in Korea, will probably revive if a Korean armistice is 
achieved* . The embassy indicates that the British see an armistice as the 
first phase in ” step-by-step” negotiations leading eventually to a general 
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' 8 . 


Eaat ’ and exp * ot ths Chinese Comnmists to demand 

eatL^ef t^ req ” 1Stte * t0 “ ° Ver - aU Korea “ ^ttlemen”. 

. . . y that present government would find great diffl- 

t0 dodee “* 8 *> «» r» or rat JSJTSSE?'- 

many senior “ leasing conviction or 

S caS 3 T a ^° s ^8i°”‘SitrS t fhoatae 

ppear expedient to promote a general Far Eaat settlement. 

the embf^ 1 Sti^tff?Jat 0 BritSn T? V a / ease *' fire had been negotiated, 
total withdraSl of W Tolls bS Ifb tJl*' JJ™ 8 re ? ist pressyre for * 
to accept some face-savlnraolution W °£ e yf ntua1 ^ P™ve willing 

responsibilities in Korea and though ■*+ relieve the of unwelcome 

to eventual political +*■? ^ ,, m ight leave South Korea vulnerable 

Foreign Office circle* r P£ r a ^ SJs.J 7 , K ° rea n Communist regime, 

* — i s a regard such a development as in any event probable. 


The adoption of their 0 28 calibre rifle i 

rifle at thelmi^^ «2U calito 

determined effort to "sell” tho n Amy Attache London notes a 

including otherNATO JSL V 7 S°* \°J 311 tested parties, 
political aspect, as the^nvitatio^f^A th ? demon3tratioa has a definite 
through the NATO Council of Deputies and ^ erlc !*” P° r3onnel were handled 
rather than by his office. | — d the politica l sirifi nf jthe embassy 


the aCTTsis ^aSd^Szat^^t^^rw^hl r6turn to ****** from 

present” he had failed to e-et ^ffhington, ^Ported that "for the 

as standard "f 1 * ^ munition adopted 

referred to the s^reTSlo SlW^anLS^rif h *? b “ n 
report could be drafts ~ , , tlon ^ 321(1 that he hoped a 

the British Government has decided not^ 001 '* 61 " ?' > ’ mcl1 meeting. Meannhile, 

of any machine tools for prod^ction^ . W^t^s^alnuSf 8 

^orts or coal « SftS 55E SZSTgft L™ £ sr- 
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committed only 1.1 million tons for 1 9$L as against 2.9 million exported 
in 195>0. Failing a marked rise in Sports from Britain and Germany, the 
only alt ernated to Polish coal , wott l d be a l astly increased quantity from 
the US, / 


Comment: Since the present coal situation of^the^UK and WestJSermany 

makes an ' inc rease in their shipments to Denmark unlikely without special 
pressure from the US, it appears that Poland will he able to exert consider- 
able pressure oh Denmark to export strategic goods as paymentforcoal when 
the current trade agreement expires in October. Reduced UK coal deliveries 
have also diminished Norway 1 s bargaining position with Poland. 
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1. TFTFfiTK p State Department considering postponement of Trieste elections; 

The Department of State is exploring the possibility of postponing the Trieste 
elections, as Premier De Gasperi has requested, on the understanding that the 
Italian Government will seriously try to reach agreement with Yugoslavia on 
the settlement of the Trieste problem,, If this plan is implemented, the 
Allied Military Government will issue a carefully timed statement that the 
elections have been deferred in order to facilitate a mutually satisfactory 
Trieste settlement in connection with the larger problem of the revision of 
the Italian Peace Treaty* Before seeking the concurrence of the UK and France 
for such a step, the Department has requested the comments of US ambassadors 


in Belgrade and Rome and the US political adviser in Trieste* 


25X1 


SECTION 2 (EASTERN) 


2. JAPAN * Japan desires peace treaty provision for repatriation s Japan, con- 
| cerned over the unrepatriated Japanese for whom the Soviet Union or Communist 

I China have failed to account, desires the inclusion of a provision in Article 

I 26 of the peace treaty for the return of prisoners of war and civilian 

I detainees, according to a letter from Premier Yoshida to Ambassador Dulles* 

' The Japanese are apprehensive that, without such a clause, if either Communist 

I nation proposed a bilateral treaty Identical with the present treaty Japan 

might be obligated to accept the proposal unconditionally. If the Inclusion 
of such a repatriation provision proves Impractical, Yoshida suggests a proto- 
col joined in by the Allied Powers which would specify that the treaty does 
not prohibit repatriation provisions in subsequent bilateral treaties. 

25X1 I ^ 

i 

| Comment s Article 26 provides that for a period of three years after the 

peace treaty Japan will not make a bilateral peace treaty with any state which 
grants the latter greater advantages than those offered the signatories of the 
San Francisco treaty,, 

l 

Yoshida very likely feels that a sm all concession of this nature from 
the Allied Powers, on a matter as close to Japanese hearts as the subject of 
repatriation, will strengthen public support for the peace treaty in Japan*. 


3© Japanese promise to establish overseas agency on Formosa after peace 

treaty is consummated s The US Political Advisor (POLAdT in Tokyo received - 
categorical assurance on 4 August that the Japanese Government will open an 
overseas agency at Taipei after the peace treaty is signed* 
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